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Caribbean 
Tourism in 
Context

• Tourism growth has been a 
fundamental parameter of economic 
development in the Caribbean in the 
absence of an abundance of natural 
resources and the spatial challenges of 
distance and geography.  From an 
economic perspective it filled a gap as 
a consequence of decolonization and 
subsequent resource exploitation of 
the decolonized Caribbean by the 
industrialized North. However, tourism 
development is not benign. 



Caribbean Tourism in Context

• As Derek Hall and Frances Brown noted (2008) , tourism is contextual and is 
situated within a framework  of social, economic and environmental 
processes manifested in the internal and external dynamics of small island 
states. As a consequence the costs, benefits and effects of tourism must be 
considered and evaluated from a multi faceted perspective .



Caribbean 
Tourism in 

Context

• Aruba’s tourism given its population size and spatial limitations is among 
the highest per local population with approximately 10 tourists per local 
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The Social Cost Of Tourism Model

• Tourism theory posits that as n economic model 
tourism is the best fit for economic development 
within the neoliberal economic framework for small 
island developing states. Aruba has subscribed to 
this theory and has applied the model as the sole 
driver of economic development to the exclusion of 
serious focus on all other alternative development 
models. 



The Tourism Dependency Model

• In selecting this model , Aruba is signaling to the 
global economic community that it is recognizes 
its place within the global plane and its 
dependency on the global system for its growth. 
It is not an assertive positioning of place and 
space but an acceptance of its fragility and 
vulnerability in the global system. It is paradigm 
making and economic “nesting” positioning to 
ensure economic sustainability. 



SIDs 
Vulnerability 

• As with all  small island developing 
states (SIDS) Aruba’s fragility is 
pronounced by its narrow range of 
resources, which forces a deep  
specialism in tourism and over 
dependence on external economic, 
political and social forces . This fragility 
enhances vulnerability to global 
developments.



Tourism 
Dependency in 
Aruba

• Source: Central Bank of 
Aruba STATISTICAL TABLES
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Tourism 
Concentration 
in Aruba
Extracted from Central Bank 
Reports

• The Diversification Index measures the 
concentration within the tourist 
market, and ilustrates the degree of 
diversification by tourist origin 
countries. The higher the index, the 
higher the level of concentration, 
meaning less diversification. For 
further reference on the methodology 
(which is an application of a 
Herfindahl-Hirschman index) see the 
Quarterly Bulletin (2011-I) of the Aruba 
Central Bank



Aruba’s economic growth 
Extracted from the Central Bank  
State of the Economy 2018

• “In the first quarter of 2018, the tourism sector was 
once again the main engine of the Aruban 
economy. The primary drivers were U.S. tourist 
arrivals and cruise visitors. Moreover, the average 
hotel occupancy rate and the revenues per available 
room (RevPar) were substantially higher than a year 
earlier. Consequently, the sector registered a 
significant growth of 11.2 percent in tourism 
receipts recorded at the commercial banks. 
Consumption indicators showed mixed results with 
increases in the turnover tax, import duties, and 
electricity consumption, and a decrease in 
consumer credit.”



Tourism Dependency 
model

• The extent of tourism dependence implies 
that the Central Bank’s report  reads like a 
hotel status report rather than that of a 
country. This is significant because it signals 
Aruba’s outlook,priorities and potential . It 
indicates the substantially dominant role of 
tourism in the economy and its position as a 
fundamental driver of almost all economic 
activities and growth.



Tourism Dependency model

• Dependency theories as it is epistemically relevant and  conceptualized as Caribbean 
Dependency Thought (CPT) posits that  there is continuing economic, and epistemic 
dependence on the developed world, and there is continued peripheralization of 
communities and islands in the Caribbean (Norman Girvan, 2006). Subscribing to  
neoliberal orthodoxy, Aruba has determined that it has limited development options given 
its size and limited resources. However spatial limitations and resource scarcity should be 
perceived as hurdles that can be overcome rather than being deterministic of economic 
destiny. Geography is not destiny (G. Clark and R. Gray, 2014)  and should not be 
determinative of economic development. 



Tourism Dependency model

• The paradigm shift required to go beyond the confines of tourism theory which promotes 
the extension of political and economic colonization begins with an evaluation of colonial 
pathologies which reinforces themes of dependency. It is cultural, social and political  
decolonization of the mental space and potentialities which adds breadth to existing 
thinking and thoughts that expands the space for other options to be considered.



Tourism Dependency model

• The tourism dependency model encapsulates the ethos of colonialism , neocolonialism and 
the stunting of a post colonial development independent of history. It is a nod to historical 
links which results in cash outflows from destination islands such as Aruba , creates  low 
paying work for the local population and limits their potentialities in a more dynamic 
globalized economy. It is a model of development that limits rather than broadens and 
expands development potential and exposes islands’ vulnerability, fragility and exclusion 
from other opportunities.



Paradigm Shift 
Alternative Development Models

Technological Innovation Aruba should seek to 
expand on its tourism 
platform by actively 

encouraging technology 
related investments . With 

an educated population 
compared to the rest of 

the Caribbean it can 
leapfrog most countries to 

become a hub of 
technological innovation . 
This is helped by its low 
crime rate, safety record 
and the multiculturalist 

nature of the population. 
A Silicon Valley type model 

can be nurtured here .



Paradigm Shift 
Alternative Development Models

Robotization and Artificial Intelligence

This is the next big thing in the ongoing global 
technological evolution. Aruba while at the 
periphery of such developments could actively 
seek to engage in this field. Primarily its track 
record on safety , its subnational jurisdictional 
status as being part of the Netherlands allows it to 
attract companies seeking places where the rule of 
law dominates. From a neocolonial perspective it 
is still connected to the developed centre and is 
less at the periphery as other Caribbean islands 
because of its political status. 



The Singapore 
model

• Aruba could seek to adopt the Singapore 
model which was successful because it was 
situated in the emergence of globalized 
trends in trade and increased global 
economic integration. While Singapore’s 
success may also be due to cultural, 
political ,economic and geographic factors 
the vision to not settle into a stultifying 
paradigmatic framework concentrated 
minds to seek global opportunities for 
strong sustainable growth. Similarly Aruba  
has no choice but to look outside its 
spatial, cultural and resource limitations 
and assert a much more aggressive 
position in the neoliberal framework which 
shapes the allocation of global capital and 
technological innovation.



Conclusions
• Aruba has one of the most 

penetrated tourism market 
in the world . According to 
the World Travel and Tourism 
Council the total 
contribution of tourism is as 
follows :
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Conclusions

• This level of economic penetration of 
an island’s GDP by one economic 
activity is untenable and harms the 
country’s potential. It is a  matter of 
national urgency and other economic 
models should be actively pursued. 
While tourism as an economic model 
has served  Aruba well , and has 
resulted in one of the highest per 
capita GDP in the Caribbean, a 
paradigm shift away from history is 
needed. Tourism , as a development 
model  has run its course and the 
marginal gains to Aruba’s economy  
from this model is limited and limiting.



GDP per Capita-
Comparative 
Analysis
• Source: The World BankThe Case Against Tourism Dependency as a Model for 

Economic Development, Aruba



Conclusions

• There are better and more dynamic 
development options out there that 
engages ALL the general population , 
contributes substantially to economic 
welfare and has limited negative social 
effects. Given Aruba’s competitive 
advantages in service, safety , culture, 
rule of law and proximity ,there are 
significant opportunities to leverage 
these factors into other areas of 
growth. More research is needed to 
pursue this and make a critical 
assessment of the viable options. One 
thing is clear, the tourism dependency 
model is now tired and lacking in 
dynamism to drive the country forward 
in any meaningful way.
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